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Abstract

The concept of subsidizing energy products is aimed at achieving social justice
and income distribution, but it has become increasingly costly. This study focused
on how removing government subsidies on energy products impacts government
spending efficiency in Saudi Arabia. Results revealed that while lifting subsidies
didn't significantly reduce government spending, the fiscal deficit gradually
decreased, and the GDP saw a gradual rise. The alternative citizen support
program proved more efficient, leading to a substantial cut in government
spending. These findings highlight the positive impact of removing energy
subsidies on enhancing government spending efficiency in Saudi Arabia from
2012 to 2021.

Keywords: energy products, government support, government spending.
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Pearson Correlation 1 638"
Slaal| Sig. (2-tailed) .047
N 10 10
Pearson Correlation | .638" 1
zaul Sig. (2-tailed) .047
N 10 10
*_ Correlation is significant at the 0.05 level (2-tailed).
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